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Abstract: The report is devoted to the analysis of the state and prospects of venture capital development in
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Introduction
The development of the venture capital and direct investment industry in the Republic of
Belarus is one of the priorities of the state innovation policy and a necessary condition for
enhancing innovation and increasing the competitiveness of the domestic industry. The
purpose of the paper is to identify the main problems of the venture sector and ways to solve
them in the Republic of Belarus.
Results and discussion

the Republic of Belarus as one of the priorities of the state innovation policy. The key problems of the
venture sector are considered, and mechanisms for their solution are proposed, including the development of
a legislative framework, the creation of public and private funds, as well as the use of international
experience. The implementation of the proposed measures will strengthen the country's innovation ecosystem
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The State Program of Innovative Development of the Republic of Belarus for 2021-2025
is approaching its final stage, according to which one of the tasks for creating a favorable
climate in the field of creation and implementation of innovations is the formation of a
developed venture system (including incubators, startup accelerators, funds of various stages),
considering the best international practices and principles of public-private partnership [1-3].
To solve this problem, it was proposed to follow some mechanisms:

— development of the venture financing system (a special role here the participation of
the Belarusian Innovation Fund and JSC " Development Bank of the Republic of Belarus"
should play a role);

— improvement of legislation in the field of venture investments, including the
introduction of venture investments into national law, the implementation of the institute of
investment partnership.

The financing of venture projects by the Belarusian Innovation Fund is carried out on a
refundable basis, mainly financing is aimed at supporting venture projects in the field of high
technologies.

The Belarusian Innovation Fund also supports projects from individuals, and from non-
governmental enterprises. The main condition for receiving support is high—quality
preparation of the project with the provision of guarantees and conditions for their execution -
and this is a very important point on which we will focus.

A project can have economic and innovative efficiency, be well prepared, but a venture
project at an early stage of development will have virtually no guarantees, much less
conditions for their execution. That is, venture project managers need to act at an early stage
of development independently, with the help of friends or with the support of business angels,
to move to a higher stage of project development in order to be funded by large funds.

Unfortunately, due to some factors, most of the most open Belarusian business angels
have left the country, the creators of the projects can only rely on themselves, risk their
property, and take loans. Because of this, innovation activity decreases, because project
creators are not ready to take initial risks, which ideally should be assumed by the fund, but
due to lack of funds, they do not do this.

In order for such funds to take on initial risks, it is necessary to adhere to the second
mechanism, which was mentioned above, namely, improving legislation in the field of
venture investments, and even better, creating not only public funds, but also private ones
through the same improvement of legislation and state assistance following the example of
European states. For example, follow the example of Holland in the 80s: to guarantee venture
capital funds the return of half of the possible losses associated with investments in private
companies. Such a program will allow you to most effectively to stimulate the creation and
initial growth of venture funds, to activate investment and innovation activity. However, all
these ideas have one significant drawback: the state must deal with constant risks and invest
large sums in the venture capital sector, especially at the initial stage.

It is necessary to give a legitimate opportunity to successful entrepreneurs with optimal
risks both for the state and for themselves to open their own venture funds so that they can
receive additional income from such "productions”, since at the moment such entrepreneurs
can only afford to be business angels for their friends and bear quite large risks, which can
negatively affect the final result.

Conclusion

The proposed measures aim to boost innovation activity in the Republic of Belarus by
fostering scientific research, technological development, and the creation of competitive
products. By eliminating barriers for early-stage startups and establishing a robust venture
infrastructure, the country can enhance its innovation ecosystem, drive sustainable economic
growth, and stimulate high-tech employment and private entrepreneurship. Leveraging
international best practices and public-private partnerships will further integrate Belarus into
global value chains, attract foreign investors, and strengthen the economy’s long-term
competitiveness, aligning with the strategic goals of the State Program of Innovative
Development.
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